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About this Additional Information Guide 
This Additional Information Guide (AIG) was issued on 16 September 2022 by Mason Stevens Limited (ABN 91 141 447 207,  
AFSL 351578) (Mason Stevens, we, our us) as the Responsible Entity (RE) of the Torica Absolute Return Income Fund 
(Fund). This AIG forms part of the Product Disclosure Statement (PDS) of the Fund and relates to investments in Class A 
units of the Fund (Units). It contains important general information relating to an investment in the Fund and should be read 
in conjunction with the Fund’s most recent PDS and the Target Market Determination (TMD) to ensure that the Fund aligns 
with your investment objectives, financial situation and needs. We recommend consulting with your financial adviser and 
obtain professional advice about an investment in the Fund having regard to your particular investment needs, objectives and 
financial circumstances before investing. Terms used in this AIG have the meaning given to them in the definitions at the end 
of this AIG, unless a contrary intention appears.

For updated or other information about the Fund (such as a copy of the PDS, AIG, TMD or other information such as 
performance), please contact your financial adviser or nominated broker, call the Fund’s Administrator or visit the RE’s website 
at masonstevens.com.au. A copy of the updated information will be provided to you free of charge upon request.

Consent: all parties mentioned in this document have provided consent to the statements about it in the form and context in 
which they are included. The parties have not withdrawn their consent before the date of this AIG.
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1. Investing in the Torica Absolute Return Income Fund
How to Invest

You can invest in the Fund directly or indirectly through a 
master trust, wrap account, a nominee or custody service or 
an investor directed portfolio service (IDPS). Depending on 
how you choose to invest in the Fund will determine whether 
you are classified as a “direct investor” or “indirect investor”. 
Speak with your financial adviser if you are unsure whether 
you are investing as direct or indirect investor.

Direct investors 

Any applications to invest will be processed based on 
receiving the following from you.

• a correctly completed Application Form

• relevant identification documents (if required), and

• application money (in cleared funds) stated in your 
Application Form.

Application cut-off times

If we receive a correctly completed Application Form, 
identification documents (if applicable) and cleared 
application money (minimum $25,000):

Before 2pm (AEST) on a Business Day.

You will generally receive the Application Price calculated 
for that Business Day. 

On or after 2pm (AEST) on a Business Day.

You will generally receive the Application Price calculated 
for the next Business Day.

All applications are processed within 10 business days. 
Please see the PDS for information regarding how to apply.

Additional Investments

The minimum additional investment amount is AU$5,000. The 
Responsible Entity may waive or change this amount in its 
absolute discretion. You will need to complete the Additional 
Investment Form available online at masonstevens.com.au/
resources.

Additional investments are made subject to the PDS current 
as at the time of the investment. An electronic copy of the 
current PDS is available online at masonstevens.com.au/
resources.

Distributions 

The Fund expects to make distributions quarterly. 
Distributions are generally expected to be paid within 15 
Business Days after the end of each Quarter (March, June, 
September and December). The Constitution allows 90 days 
from a distribution date for the payment of distributions. 

Reinvestment of distributions

You can choose to reinvest distributions that you are entitled 
to for additional Units in the Fund. If you select this option on 
the Application Form, distributions will be reinvested in the 
Fund as at the first day on which Units are issued following 
the relevant distribution date. Units will be taken to be issued 
at the Current Unit Value (no buy spread) applicable for that 
date. 

We may withdraw or suspend the reinvestment of distributions 
at any time.

Payment of distributions

Investors can also elect to receive their distribution as an 
income payment via their nominated Australian bank account 
by indicating this on the Application Form or by contacting 
the Administrator at least 10 Business Days prior to the last 
Business Day of any Quarter. 

Any changes to bank account information will require an 
original signed form. Please contact the Administrator for any 
relevant forms.

If you do not specify on the Application Form which distribution 
option, the distribution method will automatically default to 
reinvestment.
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2. Managing your investment 
Authorised signatories

You can appoint authorised signatories on the Application 
Form. If a company is appointed as an authorised signatory, 
the powers extend to any director and officer of the company. 
If a partnership is appointed, the powers extend to all 
partners. You may amend or cancel such appointments at 
any time by instructing us in writing.

Your appointed authorised signatories will have access to 
operate your account on your behalf. This includes:

• making additional investments

• requesting income distribution instructions be changed

• withdrawing all or part of your investment

• changing bank account details, and

• enquiring and obtaining copies of the statement of your 
investment. 

If you appoint authorised signatories: 

• you are bound by their acts

• you release, discharge and indemnify us from and against 
any losses, liabilities, actions, proceedings, claims and 
demands arising from instructions received from your 
authorised signatories, and

• you agree that our acting on any instructions received 
from your authorised signatories shall amount to complete 
satisfaction of our obligations, even if these instructions 
were made without your knowledge or authority.

Reports

Direct Investors

Director investors will be provided with the following reports 
to keep you informed and updated with your investment in 
the Fund. This information will be sent to you based on the 
preferred method of communication, i.e. email or post that 
you specified on the Application Form. 

Report Frequency

Application and withdrawal 
confirmation statements

Upon making an 
application or withdrawal

Transaction statements Monthly

Periodic statements Annually, as of 30 June, 
and Exiting from the Fund

Distribution statement Quarterly (If a distribution 
is paid at September, 
December, March and June 
quarters)

Tax statement Annually, as of 30 June 
(not available before  
30 September each year)

The following information will not be provided directly to you 
but will be available on the Responsible Entity’s website 
masonstevens.com.au.

Other information

Report Frequency

Financial statements Annually, as of 30 June 
(not available before 30 
September each year)

Half-yearly financial 
statements

Half-yearly, as of 31 
December (not available 
before 31 March each year)

Performance reports Monthly
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3. Withdrawing your investment
You may withdraw from the Fund at any time (subject to any 
restrictions, see Withdrawal restrictions). Once we receive 
your withdrawal request, we will act on your instruction 
without further enquiry if the instruction have the relevant 
information including:

• Account number or investor details

• Nominated Australian bank account

• Signature(s) of the authorised signatories on the account

Withdrawal cut-off times

If we receive a withdrawal request:

Before 2pm (AEST) on a Business Day.

You will generally receive the Withdrawal Price calculated 
for that Business Day. 

On or after 2pm (AEST) on a Business Day.

You will generally receive the Withdrawal Price calculated 
for the next Business Day.

We may contact you to confirm your details before processing 
your withdrawal request but we are not obliged to do so. 
When you are withdrawing, you should take note of the 
following:

• Withdrawals will only be paid to the investor as the 
account holder and you will receive the withdrawal 
proceeds within 10 business days.

• We reserve the right to fully redeem your investment if, 
as a result of processing your request, your investment 
balance in the Fund falls below the minimum balance set 
out in the PDS.

• If we cannot satisfactorily identify you as the withdrawing 
investor, we may reject your withdrawal request or 
payment of your withdrawal proceeds will be delayed. 

• We are not responsible for any loss you consequently 
suffer.

• As an investor who is withdrawing, you agree that any 
payment made according to instructions received shall 
be a complete satisfaction of our obligations, despite any 
fact or circumstances such as the payment being made 
without your knowledge or authority. 

• You agree that if the payment is made according to these 
terms, you, and any person claiming on your behalf, shall 
have no claim against us with regards to such payment.

Delays and restrictions

There may be occasions where there is a delay in finalising 
payment of your withdrawal money if relevant information 
is not provided with your original withdrawal request. No 
interest is payable for any delay in finalising payment of your 
withdrawal money. 

We are not responsible or liable if you do not receive, or are 
late in receiving, any withdrawal money that is paid according 
to your instructions.

Under the Corporations Act, you do not have a right to 
withdraw from the Fund if the Fund is illiquid. The Fund will 
be deemed liquid if at least 80% of its assets are liquid assets 
(generally cash and marketable securities).

In such circumstances, you will only be able to withdraw your 
investment if the Responsible Entity makes a withdrawal 
offer in accordance with the Corporations Act. We are not 
obliged to make such offers. 

In addition, we may at any time suspend consideration of 
withdrawal requests or defer our obligation to pay withdrawal 
proceeds if the Responsible Entity determines that it is for 
the protection of the Fund or not in the interests of investors 
or former investors for us to do so, due to circumstances 
outside our control (such as suspended trading in a Fund 
asset).
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4.  Additional information on fees and costs
Management fees and costs

Further details on the management fees and costs that  
apply to the Fund are set out below. These include 
the investment management fee, amounts payable for 
administering the Fund and other expenses. In total these 
fees and costs represent a combined fee of 0.77% p.a. 
(inclusive of GST and net of any applicable reduced input tax 
credits) of the NAV. 

Fee type Financial  
year ending  
30 June 2022

Financial  
year ending  
30 June 2021

Investment 
management fee

0.64% p.a. 0.64% p.a.

Administration costs 
and expenses

0.13% p.a. 0.30% p.a.

Total management 
fees and costs

0.77% p.a.1 0.94% p.a.

1. The amount of management fees and costs that will apply from the date of 
the PDS will be lower than the management fees and costs applicable for 
the financial year ending 30 June 2021.

Investment management fee

Unitholders in the Fund will be charged an investment 
management fee of 0.64% p.a. calculated on the net asset 
value of the Fund and is paid to the Investment Manager for 
managing the assets of the Fund. 

Investment management fees are calculated monthly (or 
more frequently as determined by us) and reflected in the 
Unit price. They are payable out of the Fund within 10 days 
from the end of each month. As noted above, the investment 
management fee of 0.64% p.a. is paid out of the 0.77% p.a. 
total management fees and costs.

Administration costs and expenses

Units in the Fund will also incur costs and expenses in 
connection with the administration of the Fund. These costs 
cover the ordinary costs of administering the Fund, including 
custody and reporting fees, tax, accounting, compliance 
costs and fees payable to the Responsible Entity. As noted 
above, the amount of 0.13% p.a. is paid out of the 0.77% p.a. 
total management fees and costs.

The amount of 0.13% p.a. of the net asset value of the Fund 
does not include any extraordinary expenses. If there were 
extraordinary expenses, such as costs of legal proceedings 
or costs associated with holding a meeting of investors, 
these costs would be recovered from the Fund. 

Although the Responsible Entity currently receives a lower 
fee, the Constitution provides that the Responsible Entity is 
entitled to a fee of up to 5.0% p.a.(incl GST) of the gross 
asset value of the Fund. Administration costs are calculated 
monthly (or more frequently as determined by us) and 
reflected in the Unit price. They are payable out of the Fund 
within 10 days of the end of each month.

Other expenses

We may recover all expenses in establishing and operating 
the Fund. These expenses include legal, accounting and 
tax fees, as well as any unforeseen expenses such as costs 
of legal proceedings, special investor meetings, as well as 
amending the Constitution and changing the Responsible 
Entity or investment manager.

There are no limits to the amount that the Responsible Entity 
can recover from the Fund as long as those expenses are 
properly incurred in operating the Fund. 

Indirect investors

If you are an indirect investor, your IDPS operator may charge 
fees and costs different to the fee amounts shown in the 
PDS and AIG. Please contact your financial adviser or IDPS 
operator for details of the fees relating to your investment in 
the Fund.

Transaction costs

Costs incurred in managing the assets of the Fund include 
brokerage, bank charges, settlement fees and government 
duties. These costs are collectively referred to as “transaction 
costs”. They are an additional cost to you and are paid out 
of the assets of the Fund as and when they are incurred and 
are reflected in the Unit price. 

Transaction costs shown in the Fees and costs summary 
and the fee example outlined in the PDS are net of any 
amounts recovered from the buy/sell spread charged by 
the Responsible Entity. The transaction costs incurred in 
managing the assets of the Fund for the financial year ending 
30 June 2022 were 0.01% of the average net asset value of 
the Fund during the year and remains the same at the time of 
the PDS. The gross transaction costs incurred in managing 
the assets of the Fund for the financial year ending 30 June 
2022 were 0.20% p.a. of the average net asset value of  
the Fund. 

This means that $5 would have been incurred as transaction 
costs on a $50,000 investment in the Fund during the 
financial year ending 30 June 2022. These costs could be 
higher or lower in the future. These costs are paid from the 
Fund’s assets and are reflected in the unit price. 

The amount of transaction costs will generally reflect the 
extent to which the assets of a fund are managed. Funds 
that are actively managed will tend to have  larger nominal 
transaction costs, but this will not necessarily mean that the 
(net) returns to investors in the Fund will be lower. Transaction 
costs are not necessarily determinative of the performance 
of the Fund or returns paid to an investor. In some cases, 
funds with higher or larger nominal transaction costs may 
have or lead to higher returns when compared to the returns 
of funds that have lower transaction costs.
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Buy/Sell spread

A buy/sell spread is charged because applications or 
withdrawals may involve the purchase or sale of Fund assets, 
thereby incurring transaction and other costs. Imposing a 
buy/sell spread aims to ensure that existing investors do not 
bear a disproportionate amount of any costs associated with 
the Responsible Entity using application money to invest in 
assets to be held in the Fund or realising Fund assets to 
process withdrawals. 

Currently, the buy spread is 0.04% of the Current Unit 
Value, and this amount is added to the Current Unit Value 
to determine the Application Price. The sell spread is 
currently 0.08% of the Current Unit Value, and this amount is 
deducted from the Current Unit Value in order to determine 
the Withdrawal Price. 

The Constitution allows for the Responsible Entity to 
calculate and fix the buy/sell spread in accordance with the 
Responsible Entity’s estimate of the costs involved in buying 
or selling the underlying assets of the Fund. Buy/sell spreads 
are retained by the Fund and used to pay some or all of the 
total transaction costs; they are not paid to the Responsible 
Entity or the Investment Manager. 

Buy/sell spreads do not apply to Units issued on the 
reinvestment of distributions. Buy/sell spreads are in addition 
to the management fees and costs stated above and in the 
PDS, but they are not in addition to transaction costs.

Total of management fees and transaction costs

The total of management fees and costs and transaction 
costs, expressed as a percentage of the average net asset 
value of the Fund from the date of the PDS and this AIG to 
30 June 2022,  will be 0.77%. This means that the combined 
annual total of management fees and transaction costs on a 
$50,000 investment in the Fund would be $390.

All of these fees and costs are reflected in the Unit value of 
the Fund and are not necessarily determinative of the overall 
performance of the Fund or your investment in the Fund. 
As noted above, funds that are more actively managed will 
tend to have larger nominal transaction costs, and therefore, 
the combined total of management fees and costs and 
transaction costs will be higher.

Contribution fee

The Constitution allows for a contribution fee of up to 5.00% 
(plus GST) of the Application Price of a Unit. The current 
contribution fee is nil.

Withdrawal fee

The Constitution allows for a withdrawal fee of up to 5.00% 
(plus GST) of the Withdrawal Price of a Unit to be paid to the 
Responsible Entity. The current withdrawal fee is nil.

Taxation

Government taxes which include income tax, GST, stamp 
duty, withholding or transfer taxes will be a cost to the Fund. 
The amount of fees and costs disclosed in the table and 
examples above are inclusive of GST and take into account 
any reduced input tax credits, where applicable. Please refer 
to the Tax section for more information on the taxation of  
the Fund.

Alternative payments

We do not pay any commissions or soft dollar benefits to 
financial advisers or dealer groups. Your adviser may, 
however, charge you an advice fee for your investment 
into the Fund. The Investment Manager may receive non-
monetary benefits from the Prime Broker or other stockbroking 
service providers such as business and technical support, 
professional development and entertainment.

Payments to IDPS operators and financial advisers

We do not make any payments to any IDPS operator or 
financial adviser that constitute “conflicted remuneration” or 
are otherwise prohibited by law.

Fee changes and differential fees

Should there be a decision to increase fees, investors will 
be given 30 days prior notice. The Investment Manager or 
the Responsible Entity of the Fund may negotiate different 
fees and offer another Class of Units with Wholesale Clients 
based on the amount they invest in the Fund. 
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5. How unit prices are calculated
Most of the Fund’s underlying investments will not be listed 
on any exchange and its valuation will be obtained from 
independent sources. However, if the market values of the 
underlying securities are not available or if the Responsible 
Entity reasonably believes that the market values do not 
represent a fair value, then the Responsible Entity may use 
another valuation method provided that it can be verified.

Unit prices

The Fund’s net asset value (NAV) is the market value of its 
assets, less its liabilities, valued using the methods specified 
above, as at the end of each Business Day. Liabilities include 
accruals for interest cost on borrowing (if any), management 
costs, administration fees, expense recoveries, provisions 
and contingent liabilities. 

The price of a Unit is calculated by dividing the Fund’s NAV by 
the number of Units on issue, this is referred to as the Current 
Unit Value. The Unit price is adjusted by the transaction costs 
(i.e. buy/sell spread) to calculate the Application Price and 
Withdrawal Price. Units are issued on a forward priced basis 
which means that investors will only know their issue or 
withdrawal price after applications and withdrawal requests 
are accepted and processed.

Unit Pricing Policy

The Responsible Entity will exercise any unit pricing 
discretions that it has under the Constitution in compliance 
with the Fund’s Unit Pricing Policy. A copy of this pricing 
policy is available free of charge upon request.
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6. Additional information on significant risks
All investments involve risk and there can be no guarantee against loss resulting from an investment in the Fund, nor can 
there be any assurance that the Fund’s investment objectives will be achieved. The Investment Manager employs risk 
management strategies, policies and procedures designed to mitigate these risks. Some of the risks with investing in the Fund 
are summarised below (the list is not meant to be exhaustive).

Risk Type Meaning

Counterparty 
risk

Counterparty risk is the risk that a counterparty to a contract will fail to perform contractual obligations 
(e.g. default in either whole or part) under the contract. Counterparties may include, among others, 
brokerage firms and banks.

Derivative risk The Fund may use derivatives predominantly to hedge the risk of the underlying securities, to manage 
returns or for managing foreign currency funding positions. Derivative instruments include options, 
futures, swaps and other OTC or structured instruments which may provide exposures to interest rates, 
foreign currencies, equities, commodities and credit risks. However, this may involve some element of 
risk including:

• Market Risk: Significant losses from derivative contracts may occur in the event of extreme market 
movements.

• Counterparty Risk: In derivative transactions, there is a risk that a counterparty to a transaction 
may wholly or partially fail to perform their contractual obligations under the contract.

Fund risk Risks particular to the Fund may include the termination of the Fund, the fees and expenses could 
change, and the Responsible Entity may retire or be removed. There is also a risk that the investment 
manager could change. The success of Torica Capital’s trading and the investment performance is to 
a large degree dependent upon the services of its portfolio management team and the loss of these 
individuals could impact on performance.

Operational 
risk

Disruptions to administrative procedures or operational controls may challenge day to day operations. 
Adverse impacts may arise internally through human error, technology or infrastructure changes or 
through external events such as regulatory changes.

Taxation risk The Fund has determined that the eligibility requirements are satisfied to be taxed as an attribution 
managed investment trust (“AMIT”), and the Responsible Entity has made the choice for the AMIT 
provisions to apply to the Fund from the year ended 30 June 2021. As the choice into the AMIT regime 
is irrevocable, the income tax treatment of the Fund and its investors may differ to the treatment as 
outlined above.

Systems and 
technology 
risk

The Investment Manager relies on the integrity and reliability of the Fund’s trading and administration 
systems used to manage the Fund. To minimise potential risks, established systems operated by 
reputable providers are used. The system providers must have back-up arrangements and business 
continuity plans, and go through a due diligence process before being selected. Ongoing monitoring of 
system providers also occurs on a periodic or annual basis. In the event that systems or technology fails 
there may be delays in processing transactions, Fund reporting or in accessing your investment capital.

Third party risk The Responsible Entity uses information and services provided by third parties such as sub-custodians 
and other service providers. Procedures are in place to address risks associated with outsourcing, such 
as having comprehensive service agreements with service providers. If a service provider advises of an 
error, it is corrected and if material, it will generally be communicated to you or your advisor (or both).
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7. Tax
The following information provides a general summary of 
some of the Australian tax issues that may arise for individual 
direct investors in the Fund who hold their Units on capital 
account. It does not deal with the particular circumstances of 
individual investors nor does it constitute advice and cannot 
be relied upon as such. 

Investors are strongly advised to seek professional taxation 
advice. Please be aware that not all the following statements 
will apply to all investors. 

This information is intended as a general guide only and is 
based on Australian taxation laws that are current as at the 
date of this document. These laws, and the interpretation 
and administration of them, may alter over time.

The effect of tax on the Fund, and hence your investment in 
the Fund, can vary depending on factors such as the type of 
investment, the timing of investment transactions, and entry 
and exit of other investors in the Fund.

Attribution Managed Investment Trust (AMIT)

As at the date of the PDS the Fund should qualify as a 
Managed Investment Trust (MIT) and Attribution Managed 
Investment Trust (AMIT). The Fund has made the irrevocable 
election into the AMIT regime and the irrevocable election 
available to MITs to apply deemed capital account treatment 
for gains and losses on disposal of certain investments 
(including shares and units in other funds but excluding 
derivatives and foreign exchange contracts). As at the 
date of this PDS all of the assets held by the Fund are 
not covered assets and therefore are considered to be on 
revenue account.

Attribution of Taxable Income

The Fund is an Australian resident for tax purposes. It is 
intended that the Fund’s assessable trust components will 
be attributed to investors on a fair and reasonable basis each 
income year under the AMIT regime. Accordingly, the RE of 
the Fund should not pay Australian income tax on the taxable 
income of the Fund. 

The Fund cannot attribute or distribute losses to investors. 
Any revenue losses may be carried forward and offset 
against the taxable income of the Fund in subsequent years 
where certain conditions are met. Capital losses may be 
carried forward and offset against the capital gains of the 
Fund in subsequent years.

An Australian investor’s attributed assessable trust 
components under the AMIT regime, including amounts 
distributed in a subsequent year or which are reinvested, 
forms part of the investor’s assessable income of that 
year. When the RE makes an irrevocable AMIT choice, the 
following are some key aspects of the AMIT rules that would 
apply to the Fund:

• Deemed fixed trust treatment for the Fund. 

• Each year, the Fund’s determined trust components of 
assessable income, exempt income, non-assessable 
non-exempt income and tax offsets (i.e. franking credits 
and foreign income tax offsets) will be calculated. It is 
intended that these determined trust components would 
be attributed to investors on a fair and reasonable 
attribution basis, meaning that the Responsible Entity 
should not be subject to tax on the taxable income of  
the Fund.

• Where the Fund’s determined trust components for a 
year are revised in a subsequent year (e.g. due to actual 
amounts differing to the estimates of income, gains / 
losses or expenses), the difference is generally able to 
be carried forward and adjusted in the year in which the 
variation is discovered. 

• You will be provided with an AMIT member annual 
(AMMA) statement for tax purposes after 30 June each 
year, to assist you (and your adviser) in determining your 
tax position. This tax statement will advise you of the 
attributed trust components (if any) to include in your tax 
return.

• In addition, the AMMA statement will advise you of the 
non-assessable amounts (if any) of the distribution; that 
is, those amounts that have been distributed to you but 
are not included in assessable income. Generally, such 
amounts will reduce the tax cost base in your units in the 
Fund. Should your tax cost base be reduced to zero after 
one or more cumulative distributions of non-assessable 
amounts, any excess amounts should be a capital gain 
that should be included in the determination of your net 
capital gain for the income year. Depending on the type 
of entity you are, you may be entitled to a capital gains 
tax (CGT) discount (refer to ‘Withdrawals from the Fund 
and Disposal of Units’ below).

• If the trust components attributed to an investor for tax 
purposes are not actually paid to the investor, they may 
be entitled to an upward tax cost base adjustment to their 
units in the Fund. The relevant tax cost base adjustments 
will be advised to investors in the AMMA statement they 
receive after 30 June each year. 

• In certain circumstances, capital gains could be 
specifically attributed to investors. For example, where 
a large redemption triggered capital gains in the Fund. 

• A choice is available to treat individual classes of unit in 
the Fund as separate AMITs (so that, for example, losses 
of one class in the Fund will not be offset against income 
of another class).

• In certain circumstances (e.g. failure to comply with the 
AMIT rules), specific penalties may be imposed upon 
the Responsible Entity. The Australian tax commentary 
below (where relevant) addresses the scenario where the 
fund has and has not made the irrevocable election to 
enter the AMIT regime.
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Taxation of Financial Arrangements (TOFA)

The TOFA rules apply to certain “financial arrangements” 
of a Fund and seek to recognise “sufficiently certain” gains 
or losses on an accruals basis rather than a realisation 
basis for tax purposes. Where the gains or losses arising 
from a financial arrangement are not considered sufficiently 
certain, the gains or losses will continue to be recognised 
on a realisation basis, unless certain tax timing elections are 
made by the Fund. 

In this case, the Fund has made a tax timing election which 
provides for the taxable income arising from the financial 
arrangements held to be in line with the amounts recognised 
in the financial reports for the income year.

Taxation of Australian Resident Investors

Distributions

For each year of income, each Australian resident investor 
will be required to include within their own tax calculations 
and tax return filings the relevant amount of income and tax 
offsets (i.e. credits) advised to them by the RE.

The Annual Tax Statement /AMMA statement will detail all 
relevant taxation information for the income year, including 
details of tax offsets, and in the case of an AMIT, any 
upwards or downwards net cost base adjustment in the 
capital gains tax cost base of their units in the Fund. Where 
the Fund is not an AMIT, investors will need to take note of 
certain distributions that will result in a reduction in the cost 
base of the units held (commonly referred to as tax deferred 
distributions, or as a return of capital). The calculation of 
each investor’s remaining cost base should be independently 
maintained by each investor. 

Should the tax cost base of an investor’s units be reduced 
below zero, the amounts in excess of the investor’s cost base 
should be a capital gain that is included in the Investor’s net 
capital gains calculation for the financial year. Depending 
on the type of entity you are, you may be entitled to a CGT 
discount (refer to ‘Withdrawals’ from the Fund and Disposal 
of Units below). 

An investor’s share of the taxable income (for a non-AMIT) 
of the Fund or amounts attributed (for an AMIT) by the Fund 
should be recognised for tax purposes in the year of present 
entitlement / attribution and not the year the income and / or 
cash distribution is paid or reinvested in further units. 

The way in which investors are taxed will depend on the 
nature of the income received / attributed (for example, 
franked dividends, capital gains, foreign income tax offsets, 
interest income) and their own individual circumstances. 

The Fund will determine its CGT position and attribute 
net capital gains to investors. Where such an amount is a 
discounted capital gain, the investor is treated as making a 
capital gain equal to the gain grossed up for the discount. 
Net capital gains derived by the Fund should be eligible to 
benefit from the 50% CGT discount concession where the 
relevant assets have been held by the Fund for 12 months 
or more, and certain other conditions are satisfied. Where 
the discounted component of the capital gain is distributed 
to you, it will generally not be assessable where you are an 
individual or trust and you hold your units on capital account. 
Investors that are companies and complying superannuation 
entities may not receive the full benefit of the CGT discount 
concession as companies are not entitled to the CGT 
discount and complying superannuation entities may be 
entitled to a discount of 33.33%.

In certain circumstances, foreign taxes paid by the Fund may 
be available to be passed on to investors. Depending on 
their circumstances, investors may be able to claim a foreign 
income tax offset for these amounts. The Fund will advise 
investors of their share of foreign income tax offsets in the 
Annual Tax Statements / AMMA statement as applicable.

Withdrawal from the Fund and Disposal of Units

Direct investors who hold their units on capital account may 
also crystallise a capital gain or capital loss on disposal or 
redemption of their units in the Fund. In certain circumstances 
the capital gains tax liability that arises may be reduced by 
the applicable capital gains tax discount percentage (see 
above) where the Units disposed of or redeemed have been 
held for 12 months or more (excluding the date of acquisition 
and date of disposal). 

On redemption of units, you may receive both capital 
proceeds and an income component representing your share 
of the undistributed income for the year up to the redemption 
date.  In addition, the RE of the Fund may choose to allocate 
any gains arising from the redemption to you. Any such 
attribution should be included in the investor’s assessable 
income in the income year the Fund’s trust components are 
attributed to the investor. The RE will notify investors of the 
attribution in the AMMA statement issued after the end of the 
financial year in which the units in the Fund were redeemed.

The Australian Government has announced a proposed 
amendment to the law to remove the CGT discount at the 
trust level. The proposed amendment is expected to apply to 
income years commencing on or after three months after the 
date of Royal Assent of enabling legislation. 

Investors should seek their own taxation advice in relation 
to the capital gains implications that arise on disposal or 
redemption of units. 

Any capital losses arising from the disposal of the investment 
may be used to offset other nominal capital gains the investor 
may have derived (after “grossing up” any discounted capital 
gains). Net capital losses may be carried forward for offset 
against capital gains of subsequent years but may not be 
offset against ordinary income.
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Taxation for Non-Resident Investors

Distributions

The Fund may derive income which may be subject to 
Australian withholding tax when paid or credited (by a non- 
AMIT) or attributed (by an AMIT) to non-resident investors. 
Australian withholding tax may be withheld from distributions 
of Australian source income and gains such as Australian 
sourced interest, Australian sourced other gains, Australian 
sourced unfranked dividends and CGT taxable Australian 
property. We recommend that non-resident investors seek 
independent tax advice before investing, taking into account 
their particular circumstances.

Withdrawals from the Fund and Disposal of Units

Based on the Fund’s investment profile, generally non-
resident investors holding their units on capital account 
should not be subject to Australian capital gains tax on the 
disposal or redemption of units in the Fund unless the units 
were capital assets held by the investor in carrying on a 
business through a permanent establishment in Australia. 
Australian tax may apply in certain circumstances if the non-
resident holds their units on revenue account. CGT may also 
apply in some cases where the Fund has a direct or indirect 
interest in Australian real property. We recommend that non-
resident investors seek independent tax advice in relation to 
the tax consequences of the disposal of their units.

Goods and Services Tax (GST)

GST will not be imposed on the application for, or withdrawal 
of, Units in the Fund. However, the services for which any 
fees are payable under the “Fees and other costs” section 
of this PDS, are likely to be subject to GST. The Fund is 
unlikely to be entitled to claim a full input tax credit for any 

GST paid on fees and other costs payable by it. The Fund 
may be entitled to claim a reduced input tax credit (“RITC”) 
equal to 55% or 75% of the GST payable depending on the 
nature of the services acquired. Any denial of input tax credit 
will be an additional cost to the Fund, which may affect the 
net income of the Fund and the distributions (if any) made 
by the Fund to investors. Performance fees and adviser fees 
are not payable directly by the Fund and as such the Fund is 
not entitled to claim a RITC.

Tax File Number (TFN) or Australian Business Number 
(ABN) 

Where an investor is making this investment in the course 
of a business or enterprise, the investor may quote an ABN 
instead of a TFN. Failure by an investor to quote an ABN 
or TFN or claim an exemption may cause the Responsible 
Entity to withhold tax at the top marginal rate, plus the 
Medicare Levy, on gross payments including distributions or 
attribution of income to the investor. The investor may be 
able to claim a credit in their tax return for any TFN or ABN 
tax withheld. Collection of TFNs is permitted under taxation 
and privacy legislation. If you do not want to quote your TFN 
or ABN for some investments, please notify the RE.

Stamp Duty

The acquisition, transfer or withdrawal of Units should not 
attract stamp duty.
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8. Other information
Other relevant parties

Administrator

Mainstream Fund Services Limited (Mainstream) is a fund 
administration and processing specialist and is a wholly 
owned subsidiary of Apex Group Holdings Limited. Its 
business is the provision of “back-office” functions for fund 
managers and financial institutions. It employs dedicated 
and experienced operational management and process 
personnel for Unit Registry, Investment Administration 
and Fund Accounting services. The Responsible Entity 
has appointed Mainstream to provide all back-office fund 
administration processes including investor services, unit 
pricing and fund accounting. Mainstream has given and not 
withdrawn its consent to be named as the Administrator in 
this AIG. It has not been involved in the preparation of any 
part of this AIG. It has not authorised or caused the issue of, 
and expressly disclaims and takes no responsibility for any 
part of this AIG. Other than reference to its name it takes no 
responsibility for the contents of this AIG.

Updated information

Updated information on the Fund is available online at 
masonstevens.com.au/resources. The information available 
includes investment performance history, Unit prices, fund 
updates, TMD and the current offer documents.

Anti-Money Laundering

The Anti-Money Laundering and Counter-Terrorism 
Financing Act 2006 (AML/CTF Act) and other applicable anti-
money laundering and counter terrorism laws, regulations, 
rules and policies which apply to the Responsible Entity 
(AML Requirements), regulate financial services and 
transactions in a way that is designed to detect and prevent 
money laundering and terrorism financing. The AML/CTF 
Act is enforced by the Australian Transaction Reports and 
Analysis Centre (AUSTRAC). 

In order to comply with the AML Requirements, the 
Responsible Entity and the Administrator (Entities) are 
required to, amongst other things: 

• verify your identity and source of your application monies 
before providing services to you, and to re-identify you if 
they consider it necessary to do so, and 

• where you supply documentation relating to the verification 
of your identity, keep a record of this documentation for 
seven (7) years.

The Entities reserve the right to request such information 
as is necessary to verify the identity of an applicant and the 
source of the payment. In the event of delay or failure by 
the investor to produce this information, the Entities may 
refuse to accept an application and the application monies 
relating to such application or may suspend the payment 
of withdrawal proceeds if necessary to comply with AML 
Requirements applicable to them. Neither the Entities nor 
their delegates shall be liable to the applicant for any loss 
suffered by the applicant as a result of the rejection or delay 
of any subscription or payment of withdrawal proceeds. 

The Entities have implemented a number of measures and 
controls to ensure they comply with their obligations under 
the AML Requirements, including carefully identifying and 
monitoring investors. As a result of the implementation of 
these measures and controls: 

• transactions may be delayed, blocked, frozen or refused 
where an Entity has reasonable grounds to believe that 
the transaction breaches the law or sanctions of Australia 
or any other country, including the AML Requirements 

• where transactions are delayed, blocked, frozen or 
refused the Entities are not liable for any loss you suffer 
(including consequential loss) caused by reason of any 
action taken or not taken by them as contemplated 
above, or as a result of their compliance with the AML 
Requirements as they apply to the Fund, and

• an Entity may from time to time require additional 
information from you to assist it in this process. The 
Entities have certain reporting obligations under the AML 
Requirements and are prevented from informing you 
that any such reporting has taken place. Where required 
by law, an entity may disclose the information gathered 
to regulatory or law enforcement agencies, including 
AUSTRAC. The Entities are not liable for any loss you 
may suffer as a result of any compliance with the AML 
Requirements.

Constitution

The Fund is governed by a Constitution which, together with 
the Corporations Act and other relevant laws, regulates the 
Fund and the legal relationship with investors. 

To the extent that any inconsistencies exist between this 
PDS, AIG and the Constitution, the terms of the Constitution 
prevail. 

The Constitution seeks to limit investors’ liability to the Fund. 
However, these provisions have not been determined by 
the courts and as such no assurance can be given to limit 
investors’ liability. 

We may amend the Constitution from time to time, provided 
that it does not adversely affect investors’ rights. Otherwise, 
any amendment to the Constitution may only be made by a 
special resolution of the members of the Fund. 

You can request a copy of the Constitution from us, free of 
charge.

Compliance plan

The Fund has a compliance plan which sets out the 
procedures for the Responsible Entity to comply with the 
Corporations Act and the Constitution. This plan is overseen 
by a compliance committee and is audited annually and 
lodged with ASIC.



Torica Absolute Return Income Fund Additional Information Guide 13 of 16

Consents

Torica Capital Pty Ltd has given and not withdrawn as at the 
date of this AIG its consent to the use of statements about it 
appearing in this PDS in the form and context as they appear. 

Mainstream has given and not withdrawn as at the date of 
this AIG its consent to be named as the Administrator in this 
PDS. It has not been involved in the preparation of any part 
of this AIG. It has not authorised or caused the issue of, 
and expressly disclaims and takes no responsibility for any 
part of this AIG. Other than reference to its name it takes no 
responsibility for the contents of this AIG. 

Privacy

Indirect Investors 

The Responsible Entity does not collect or hold your personal 
information in connection with your investments in the Fund. 

Direct Investors 

The Responsible Entity is committed to collecting and using 
your personal information in a way that respects your privacy, 
in accordance with our Privacy Policy and the requirements 
of the AML/CTF Act and the Privacy Act 1988 (Cth). 

By completing your application, you may be providing 
us personal information. We may collect your personal 
information for the purposes of:

• processing and accepting your application 

• carrying out and administering investments in the Fund 
on your behalf (Investments), including but not limited 
to, monitoring, auditing, evaluating, modelling data and 
reporting to you in connection with your Investments

• offering you products or services 

• answering queries 

• dealing with complaints 

• conducting our internal business operations (including 
meeting any relevant legal requirements), and 

• managing client relationships and improving the products 
and services we provide. 

If you do not provide the information requested in the 
application form, or if the information you provide us 
is incomplete or inaccurate, we may be delayed in, or  
prevented from, processing or accepting your application. We 
may also be delayed in or prevented from providing to you 
any products or services, administering your investments, 
providing information to you or otherwise meeting our 
obligations to you.

We may disclose your personal information: 

• internally to our staff 

• to our related bodies corporate 

• to any person where necessary in connection with your 
Investments or the provision of our products or services

• to our professional advisers such as auditors, accountants 
and lawyers, insurance companies, property managers, 
consistent with normal business practices 

• to third parties we may engage from time to time to assist 
us in the promotion of our products and services, and 
who may receive limited personal information for that 
purpose

•  to external service providers (on a confidential basis) so 
they can provide us services related to our business, for 
example mailing services, IT services, unit registry and 
custodial services as well as archival services. 

The persons or entities listed above may use your personal 
information for the purpose of directly marketing their 
products or services to you. You may withdraw your consent 
to the use of personal information for direct marketing at any 
time by contacting us. 

Some of the persons or entities listed above may be located 
or perform services overseas. As a result, your personal 
information may be disclosed to a recipient in a foreign 
country, including Hong Kong and Singapore. Where this 
happens we will seek by contract or other means to ensure 
personal information is protected.

Questions about privacy

Our Privacy Policy, available online at masonstevens.
com.au/privacy or as hard copy upon request, provides 
information about how you may access and seek correction 
of your personal information held by us as well as complain 
about our handling of your personal information and how we 
will handle any request or complaint. In particular, you can 
arrange for access to your personal information or lodge a 
complaint by contacting us on 1300 988 878 or by email on 
info@masonstevens.com.au. If you have any complaints 
or questions about the privacy of your information please 
contact our Privacy Officer by email on info@masonstevens.
com.au. If your complaint is not resolved to your satisfaction, 
you may write to the Office of the Australian Information 
Commissioner at GPO Box 5218, Sydney NSW 2001.
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Common Reporting Standard (CRS)

The Common Reporting Standard (CRS) is the single global 
standard for the collection, reporting and exchange of financial 
account information on foreign tax residents. Australia 
has signed the OECD Multilateral Competent Authority 
Agreement on Automatic Exchange of Financial Account 
Information. This agreement enables CRS information to 
be exchanged between jurisdictions’ tax authorities where 
relevant legislation has been adopted. The Australian CRS 
legislation became effective 1 July 2017 and as a result the 
RE is required to collect certain information about foreign tax 
residents to provide it to the Australian Taxation Office (ATO). 
The ATO may pass this information onto tax authorities 
in other jurisdictions who have adopted the CRS. The 
requirements are similar to those which exist under FATCA, 
however, there are a greater number of countries in respect 
of which the ATO may provide information to the respective 
tax authorities.

Foreign Account Tax Compliance Act (FATCA)

FATCA is United States (US) tax legislation that assists the 
US Internal Revenue Service (IRS) to identify and collect 
tax from US residents for tax purposes that invest in certain 
financial accounts through non-US entities. If you are a 
US resident for tax purposes, you should note that Mason 
Stevens is a Foreign Financial Institution under FATCA. 
Mason Stevens intends to comply with its FATCA obligations, 
as determined by either the FATCA regulations or the inter-
governmental agreement (IGA) entered into by Australia and 
the US for the purposes of implementing FATCA and any 
Australian laws and regulations relating to the IGA. Australia 
has entered into an IGA with the US. Under these obligations, 
Mason Stevens will have to obtain and disclose information 
about certain investors to the ATO or IRS. In order for Mason 
Stevens to comply with its obligations, we will also request 
that you provide certain information about yourself, including 
your US Taxpayer Identification Number (if applicable).
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9. Definitions
Administration Fee means the fee charged for the costs 
of administering the Fund, including custody and reporting 
costs. 

AEST means Australian Eastern Standard Time.

AML/CTF Act means the Anti-Money Laundering and 
Counter-Terrorism Financing Act 2006. 

Application Form means the application form that 
accompanies the PDS.

ASIC means the Australian Securities and Investments 
Commission.

ATO means the Australian Taxation Office.

Attribution Managed Investment Trust (AMIT) means 
the tax regime applying to managed investment schemes 
enacted under the Tax Laws Amendment (New Tax System 
for Managed Investment Trusts) Act 2016. In order for the 
AMIT Regime to apply, Responsible Entity must make an 
election to opt-in to the AMIT Regime. At the date of this AIG, 
the Fund has opted into AMIT.

AUSTRAC means the Australian Transaction Reports and 
Analysis Centre.

Benchmark means the Reserve Bank of Australia (RBA) 
Cash Rate (Interbank Overnight Cash Rate). This is 
administered by the RBA and is the interest rate which banks 
pay to borrow funds from other banks in the money market 
on an overnight basis. The Cash Rate is calculated as the 
weighted average interest rate on overnight unsecured loans 
between banks settled in the Reserve Bank Information 
and Transfer System (RITS) published on the RBA website. 
When calculating the benchmark over a given period (such 
as monthly), a weighted average of the daily RBA Cash 
Rates uploaded on the RBA website will be used, following 
business day conventions observed by RITS.

Business Day means a day, other than a Saturday or 
Sunday, on which trading banks are open for general banking 
business in Sydney. 

Capital Gains Tax or CGT means the capital gains tax in 
Australia that applies when a profit is made on the disposal 
of a capital asset that was acquired on or after 20 September 
1985. Capital assets are defined in the legislation to be “any 
kind of property” or “a legal or equitable right that is not 
property.” 

Constitution means the trust deed establishing the Fund 
dated 21 January 2013, as amended from time to time. 

Corporations Act means the Corporations Act 2001 (Cth). 

Current Unit Value means the net asset value of a class of 
Unit in the Fund. 

Derivative means a security the price of which is dependent 
upon or derived from one or more underlying assets. The 
value of a derivative is influenced by fluctuations in the 
underlying asset and would be reasonably expected to be 
determined with respect to the underlying asset. The most 
common types of derivatives are forward contracts, futures, 
options and swaps. Derivatives may be traded on exchanges 
(exchange-traded derivatives) or contractual arrangements 
between two parties (over-the-counter, or OTC derivatives).

Fund means the Torica Absolute Return Income Fund ARSN 
162 055 512 (known as the Mason Stevens Credit Fund prior 
to 9 May 2022). 

Indirect investor means a person who invests in the Fund 
through an IDPS. 

IDPS means a master trust, wrap account, a nominee or 
custody service or an investor directed portfolio service. 

Managed Investment Trust (MIT) means the type of 
trust in which members of the public collectively invest in 
passive income activities, such as shares, property or fixed 
interest assets. A trust qualifies as a MIT if it meets certain 
requirements for the income year it is in operation. 

Management fees and costs means the fees and costs 
of managing your investment. As at the date of this AIG, 
management costs consist of an investment management 
fee, administration fee and other expenses. Please refer to 
the Fees and Costs section of this AIG and the PDS for full 
details. 

Month means a calendar month. 

NAV means the net asset value of the Fund, meaning the 
value of assets of the Fund, after taking into account the 
value of the liabilities of the Fund. 

Prescribed Application Time means before 2pm (AEST) 
on a Business Day.

Quarter means each three-month period ending March, 
June, September and December. 

Reduced Input Tax Credit means the rules unique to the 
Australian GST system that allows the partial recovery 
of input tax credits to be made where the credits relate to 
certain financial supplies (sales).

Transaction Costs means the costs incurred in managing 
and transacting on the assets of the Fund. They include 
brokerage, bank charges, settlement fees, and government 
duties and are reflected in the unit price. 

Unit means an undivided beneficial interest in the assets 
(subject to the liabilities) of the Fund as provided for in the 
Constitution. 

Wholesale Client has the meaning given to it in the 
Corporations Act. 
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10. Key contacts
Responsible Entity

Mason Stevens Limited 
Level 19, 420 George Street 
Sydney NSW 2000 Australia 
T: 1300 98 88 78 
F: +612 8270 0298 
W: masonstevens.com.au

Administrator

Mainstream Fund Services Pty Limited
Level 10
12 Shelley Street
Sydney NSW 2000
GPO Box 4968
Sydney NSW 2001 Australia
T: +612 9247 3326 
F: +612 9251 3525 
Call Centre: +61 1300 133 451 
E: registry@mainstreamgroup.com

W: mainstreamgroup.com


