
Overview

Investing in luxury brands offers unique opportunities due to their distinctive appeal and strong brand equity.
The global luxury goods industry has demonstrated resilience and consistent growth, even in the face of
economic downturns. According to data from Bain & Company, the global luxury market rebounded strongly in
2022, with sales reaching €345 billion. This resurgence was fuelled by pent-up consumer demand, particularly
in regions like China and the United States.
 
Luxury brands often benefit from high profit margins and pricing power, allowing them to weather economic
uncertainties more effectively than other sectors. As emerging countries continue to develop, luxury brands
offer aspirational appeal and contribute to enduring consumer demand and brand loyalty.
 
In recent years, luxury brands have adapted to changing consumer behaviours and technological
advancements by embracing e-commerce, digital marketing strategies, and experiential retail concepts. This
omnichannel approach has enabled luxury brands to engage with a broader audience while maintaining their
aura of exclusivity. Investing in luxury brands can provide investors with exposure to a prestigious and resilient
sector with long-term growth potential.

Market volatility: Even though Luxury brands are
less affected by economic fluctuations, they are not
totally immune. Consumer confidence can impact
sales and profitability.

Brand reputation: Maintaining brand prestige and
exclusivity requires continuous investment in
marketing, innovation, and quality control.

Changing consumer preferences: Evolving
consumer tastes and trends demand agility and
adaptability to stay relevant in the competitive luxury
market.

Strong brand equity: Luxury brands often enjoy
enduring appeal, leading to sustained profitability
and premium pricing.

Resilience to economic downturns: High-end
consumers tend to be less affected by economic
fluctuations, providing stability in uncertain times.

Potential for growth: Emerging markets and
increasing wealth among consumers worldwide
offer opportunities for luxury brands to expand
their market reach and sales.
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Ticker  Name Net Assets (US$)* Holdings Fee   Link to
  Factsheet

GLUX FP  Amundi S&P 
Global Luxury $630m 80 0.25% GLUX FP

STR FP SDPR MSCI Europe 
Consumer Discretionary $160m  58 0.18% STR FP

LUX US Tema Luxury  $8m 31 0.75% LUX US

KLXY US  KraneShares Global 
Luxury Index $3m 53 0.69% KLXY US

Shortlist of ETFs gain exposure to this theme

This document is issued by Mason Stevens Asset Management Pty Limited, ABN 92 141 447 654 (MSAM). MSAM is a corporate authorised representative (CAR 461312) of
Mason Stevens Limited, ABN 91 141 447 207, AFSL 351578 (Mason Stevens). 

The information provided is of a general nature only and should not be construed as personal advice. It does not have regard to any individual’s personal objectives, financial
situation, or needs. You should consider this information, along with all your other investments and strategies when assessing the appropriateness of the information to your
individual circumstances. MSAM encourages seeking specific professional advice from a licensed financial adviser before making a decision to transact in relation to any
investment, security, or strategy. Investment in securities including derivatives involves risks as securities by nature can rise and fall. Past performance is not a reliable indicator
of future performance. 

MSAM, Mason Stevens and its associates and their respective directors and other staff each declare that they may hold interests in securities and/or earn fees or other benefits
from transactions arising as a result of information contained in this document. 

MSAM ensures that the information provided in this document is as accurate and complete as possible but does not warrant its accuracy or reliability. References made to any
third party, or their data is based on information that MSAM believes to be true and accurate as at the date of this document but is without independent verification. 

Opinions expressed and information may change without notice and MSAM is not obliged to update you if the information changes. MSAM and its associated companies,
authorised representatives, agents, and employees exclude to the full extent by law, liability of whatever kind, including negligence, contract, fiduciary duties or otherwise, to
investors or anyone else in respect of any loss or damage, including indirect or consequential loss or damage, foreseeable or not, arising from or in connection with this
information. All information provided in this document is correct as at January 31, 2024 unless otherwise stated.

[1] Source: BAIN & Company
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Mason Stevens is a specialist wealth platform provider that focuses on Managed Account (MA) solutions. The company offers
Outsourced CIO (Chief Investment Office) services that complement the platform and MA solutions.

*Data as at 31 December 2023
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